
NOVATED LEASING:

BUSTING
THE MYTHS



A novated lease is an easy, cost-effective 
way to get into the car of your choice. 
It provides access to income tax and GST 
savings, fleet buying power and more.

However, there are a few myths and 
common misconceptions which may be 
tripping you up. We’re shining a light 
on these to help you better understand 
novated leasing with nlc.
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You can only
novate a new car

MYTH #1

Unless otherwise stated by your employer,
you are able to novate:

A new car
(our buying power will ensure you get a better price,
plus you’ll save the GST on the new car purchase)

 A second-hand car
(there may be minimum value guidelines, usually more than $10,000)

 A 'Sale and Lease Back'
of the car you currently own – Find out more here 

The only difference is that when you novate a new car,
you’ll be within warranty and will likely get a better price 
at the end of the lease.

Busted!

https://pages.nlc.com.au/Sale-and-Leaseback.html
https://pages.nlc.com.au/Sale-and-Leaseback.html


You must drive a 
minimum amount 
of kilometres

MYTH #2

Previously, Fringe Benefits Tax (FBT) was 
tiered so that there was a requirement 
to log higher kilometres to achieve 
higher savings.

FBT is now a flat rate which means there is no longer 
a minimum driving requirement.

Busted!



Novated leases only 
provide value to 
high income earners

MYTH #3

You don’t have to earn a huge salary or use 
your car for business for a novated lease to 
be worthwhile.

When you call us, your nlc consultant will provide you with 
an individual benefit assessment based on your specific 
situation, to work out how much you can save.

Another benefit of a novated lease with nlc is that we’ll 
help you budget for all the finance and running costs over 
the life of your lease. This means you won’t have to worry 
about being caught out by registration, an insurance bill, 
or unplanned servicing costs.

Busted!



Your car must
be used for
business purposes

MYTH #4

This is untrue. You can use your car 
for personal and business use.

Busted!



The car is handed back 
at the end of the term

MYTH #5

At the end of your lease, you’ll have what’s 
called a ‘residual value payment’ due. This is 
the GST inclusive amount owing on your car 
at this time and is calculated in accordance 
with the Australian Tax Office.

We’ll be in touch with you six months prior to your lease term 
expiration to discuss your residual value options, which include:

  Novating a new car with nlc
  Refinancing your residual value for another term
   Paying out your residual value and owning your car outright.

Busted!



If you have any other 
novated lease myths that 
need busting, feel free to 
call us on 1800 652 652.
Please note: As the information is of a general nature, it does not 
take into account your personal or financial circumstances and is not 
a substitute for financial advice. nlc recommends you obtain financial 
advice before acting on the information provided.

nlc.com.au/novate1800 652 652


